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COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the following conditions.

A. CANCELLATION OR NON-RENEWAL

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or deliv-
ering to us advance written notice of
cancellation.

2. We may cancel or non-renew as foilows:
a. Cancellation

{1) We may cancel this policy by mailing or
delivering to the first Named Insured
written notice of cancellation, stating
the reason for cancellation, at least 10
days before the effective date of
cancellation.

(2) If this policy has been in effect for 60 or
fewer days, we may cancel for any
reason. '

(3) If this policy has been in effect for more
than 60 days, we may cancel only for
one or more of the following reasons:

(a) Fraud in obtaining coverage,

{(b) Failure to pay premiums when
due;

(c) An increase in hazard within the
control of the insured which would
produce an increase in rate;

(d) Loss of our reinsurance covering
all or part of the risk covered by
the policy; or

{e) If we have been placed in supervi-
sion, conservatorship or receiver-
ship and the cancellation or non-
renewal is approved or directed by
the supervisor, conservator or
receiver.

b. Non-Renewal

(1) We may elect not to renew this policy
by mailing or delivering to the first
Named Insured, at the last mailing ad-
dress known to us, written notice of
non-renewal, stating the reason for
non-renewal, at least 60 days hefore
the expiration date. If notice is mailed
or delivered less than 60 days before
the expiration date, this policy will re-
main in effect until the 61st day after
the date on which the notice is mailed
or delivered.- Earned premium for any
period of coverage that extends beyond
the expiration date will be computed
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pro rata based on the previous year's
premium.

(2) If natice is mailed, proof of mailing will
be sufficient proof of notice.

We may not cancel or non-renew hased solely on the
fact that you are an elected official.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. The
refund will be pro rata, subject to the policy
minfmum premium. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suffi-
cient proof of notice.

. CHANGES

This policy contains all the agreements between you
and us concerning the insurance afforded. The first
Named Insured shown in the Declarations is author-
ized to make changes in the terms of this policy with
our consent. This policy’s terms can be amended or
waived only by endorsement issued by us and made
a part of this policy.

. EXAMINATION OF YOUR BOOKS AND RECORDS

We may examine and audit your books and records
as they relate to this policy at any time during the
policy period and up to three years afterward.

INSPECTIONS AND SURVEYS

We have the right but are not obligated to:

1. Make inspections and surveys at any time;

2. Give you reporis on the conditions we find; and
3. Recommend changes.

Any inspections, surveys, reports or recommenda-
tions relate only to insurability and the premiums to
be charged. We do not make safety inspections. We
do not undertake to perform the duty of any person
or organization to provide for the health or safety of
workers or the public. And we do not warrant that
conditions:

1. Are safe or healthful; or
2. Comply with laws, regulations, codes or
standards.
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This condition applies notonly to us, butalsoto F. TRANSFER OF YOUR RIGHTS AND DUTIES

any rating, advisory, rate service or similar organi- UNDER THIS POLICY
zation which makes insurance inspections, surveys, Your rights and duties under this policy may not be
reports or recommendations. transferred without our written consent except in the
E. PREMIUMS case of death of an individual named insured.
The first Named Insured shown in the Declarations: If you die, your rights and duties will be transferred
1. Is responsible for the payment of all premiums; to your legal representative but only while acting
and within the scope of duties as your legal representa-
2. Will be the payee for any return premiums we tive. Until your legal representative is appointed, any-
pay. one having proper temporary custody of your prop-

erty will have your rights and duties but only with
respect to that property.
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