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TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION

LIABILITY
TRUCK, TRACTOR, TRAILER ZONE RATING TABLE

$30,000/$60,000/$25,000
Zone 09 (Dallas-Ft. Worth) Zone of Principal Garaging

Zone No. Liab. Zone No. Liab. Zone No. Liab. Zone No. Liab.
Zone B.I. Zone B.I. Zone B.I. Zone B.I.

Comb. Code P.D. Comb. Code P.D. Comb. Code P.D. Comb. Code P.D.
01 13 25 37

Atlanta $1,470 Houston $1,103 New Orleans $1,470 Tulsa $1,029
101  825 113  660 125  825 137  578 
02 14 26 40 

Balt.-Wash. 1,911 Indianapolis 1,323 N. Y. City 1,691 Pacific 1,911
102  1,156 114  743 126  949 140  1,073 
03 15 27 41 

Boston 1,250 Jacksonville 1,323 Okla. City 1,176 Mountain 1,470
103  660 115  743 127  660 141  825 
04 16 28 42 

Buffalo 1,838 Kansas City 956 Omaha   956 Midwest 1,176
104  1,073 116  536 128  536 142  660 
05 17 29 43 

Charlotte 1,470 Little Rock 1,176 Phoenix 1,323 Southwest 1,250
105  825 117  660 129  825 143  701 
06 18 30 44 

Chicago 1,470 Los Angeles 1,764 Philadelphia 1,838 N. Central 1,617
106  825 118  1,032 130  949 144  907 
07 19 31 45 

Cincinnati 1,323 Louisville 1,176 Pittsburgh 1,838 Mideast 1,250
107  743 119  660 131  949 145  701 
08 20 32 46 

Cleveland 1,323 Memphis 1,176 Portland 1,691 Gulf 1,764
108  743 120  660 132  990 146  990 
09 21 33 47 

Dal.-Ft. W. 1,176 Miami 1,323 Richmond 1,323 Southeast 1,691
109  660 121  743 133  743 147  949 
10 22 34 48 

Denver 1,397 Milwaukee 956 St. Louis 1,029 Eastern 2,132
110  743 122  536 134  619 148  1,156 
11 23 35 49 

Detroit 1,470 Min.-St. Paul 956 Salt Lake C. 1,176 New England 1,250
111  785 123  536 135  660 149  701 
12 24 50 

Hartford 1,029 Nashville 1,103
36

San Francisco 1,617 Alaska 1,617
112  578 124  619 136  907 150  907 

Effective March 1, 2021 

C-8

COPYRIGHT -- TAIPA – 2021  THIRTEENTH REPRINTING



TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION

LIABILITY
TRUCK, TRACTOR, TRAILER ZONE RATING TABLE

$30,000/$60,000/$25,000
Zone 13 (Houston) Zone of Principal Garaging

Zone No. Liab. Zone No. Liab. Zone No. Liab. Zone No. Liab.
Zone B.I. Zone B.I. Zone B.I. Zone B.I.

Comb. Code P.D. Comb. Code P.D. Comb. Code P.D. Comb. Code P.D.
01 13 25 37

Atlanta $1,470 Houston $1,103 New Orleans $1,470 Tulsa $1,029
201 750 213 600 225 750 237 525
02 14 26 40 

Balt.-Wash.  1,911 Indianapolis  1,323 N. Y. City  1,691 Pacific  1,911 
202 1,051 214 676 226 863 240 975
03 15 27 41 

Boston  1,250 Jacksonville  1,323 Okla. City  1,176 Mountain  1,470 
203 600 215 676 227 600 241 750
04 16 28 42 

Buffalo  1,838 Kansas City  956 Omaha  956 Midwest  1,176 
204 975 216 488 228 488 242 600
05 17 29 43 

Charlotte  1,470 Little Rock  1,176 Phoenix  1,323 Southwest  1,250 
205 750 217 600 229 750 243 638
06 18 30 44 

Chicago  1,470 Los Angeles  1,764 Philadelphia  1,838 N. Central  1,617 
206 750 218 938 230 863 244 824
07 19 31 45 

Cincinnati  1,323 Louisville  1,176 Pittsburgh  1,838 Mideast  1,250 
207 676 219 600 231 863 245 638
08 20 32 46 

Cleveland  1,323 Memphis  1,176 Portland  1,691 Gulf  1,764 
208 676 220 600 232 900 246 900
09 21 33 47 

Dal.-Ft. W.  1,176 Miami  1,323 Richmond  1,323 Southeast  1,691 
209 600 221 676 233 676 247 863
10 22 34 48 

Denver  1,397 Milwaukee  956 St. Louis  1,029 Eastern  2,132 
210 676 222 488 234 563 248 1,051
11 23 35 49 

Detroit  1,470 Min.-St. Paul  956 Salt Lake C.  1,176 New England  1,250 
211 713 223 488 235 600 249 638
12 24 50 

Hartford  1,029 Nashville  1,103 
36

San Francisco  1,617 Alaska  1,617 
212 525 224 563 236 824 250 824

THIRTEENTH REPRINTING  

C-9 

COPYRIGHT -- TAIPA – 2021 Effective March 1, 2021



TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION

LIABILITY
TRUCK, TRACTOR, TRAILER ZONE RATING TABLE

$30,000/$60,000/$25,000
Zone 43 (Remainder of Texas) Zone of Principal Garaging

Zone No. Liab. Zone No. Liab. Zone No. Liab. Zone No. Liab.
Zone B.I. Zone B.I. Zone B.I. Zone B.I.

Comb. Code P.D. Comb. Code P.D. Comb. Code P.D. Comb. Code P.D.
01 13 25 37

Atlanta $1,507 Houston $1,130 New Orleans $1,507 Tulsa $1,055
 301  844  313  675  325  844  337  591 

02 14 26 40 
Balt.-Wash.  1,959 Indianapolis  1,356 N. Y. City  1,733 Pacific  1,959 

 302  1,181  314  759  326  971  340  1,097 
03 15 27 41 

Boston  1,281 Jacksonville  1,356 Okla. City  1,206 Mountain  1,507 
 303  675  315  759  327  675  341  844 

04 16 28 42 
Buffalo  1,884 Kansas City  980 Omaha  980 Midwest 1,206
 304  1,097  316  549  328  549  342  675 

05 17 29 43 
Charlotte  1,507 Little Rock  1,206 Phoenix  1,356 Southwest  1,281 

 305  844  317  675  329  844  343  718 
06 18 30 44 

Chicago  1,507 Los Angeles  1,808 Philadelphia  1,884 N. Central  1,658 
 306  844  318  1,056  330  971  344  929 

07 19 31 45 
Cincinnati  1,356 Louisville  1,206 Pittsburgh  1,884 Mideast  1,281 

 307  759  319  675  331  971  345  718 
08 20 32 46 

Cleveland  1,356 Memphis  1,206 Portland  1,733 Gulf  1,808 
 308  759  320  675  332  1,013  346  1,013 

09 21 33 47 
Dal.-Ft. W.  1,206 Miami  1,356 Richmond  1,356 Southeast  1,733 

 309  675  321  759  333  759  347  971 
10 22 34 48 

Denver  1,432 Milwaukee  980 St. Louis  1,055 Eastern  2,185 
 310  759  322  549  334  634  348  1,181 

11 23 35 49 
Detroit  1,507 Min.-St. Paul  980 Salt Lake C.  1,206 New England  1,281 
 311  802  323  549  335  675  349  718 

12 24 50 
Hartford  1,055 Nashville  1,130 

36
San Francisco  1,658 Alaska  1,658 

 312  591  324  634  336  929  350  929 

Effective March 1, 2021 
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TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION

LIABILITY
PUBLIC TRANSPORTATION AUTO ZONE RATING 

TABLE$30,000/$60,000/$25,000
Zone 09 (Dallas-Ft. Worth) Zone of Principal Garaging

Zone No. Liab. Zone No. Liab. Zone No. Liab. Zone No. Liab.
Zone B.I. Zone B.I. Zone B.I. Zone B.I.

Comb. Code P.D. Comb. Code P.D. Comb. Code P.D. Comb. Code P.D.
01 13 25 37

Atlanta $1,337 Houston $1,003 New Orleans $1,337 Tulsa $1,003
101  827 113  621 125  827 137  621 
02 14 26 40 

Balt.-Wash.  1,671 Indianapolis  1,337 N. Y. City  1,671 Pacific  1,671 
102 1,035 114  827 126  1,035 140  1,035 
03 15 27 41 

Boston 1,003 Jacksonville  1,337 Okla. City  1,003 Mountain  1,337 
103  621 115  827 127  621 141  827 
04 16 28 42 

Buffalo  1,671 Kansas City  1,003 Omaha  1,003 Midwest  1,003 
104  1,035 116  621 128  621 142  621 
05 17 29 43 

Charlotte  1,337 Little Rock  1,003 Phoenix  1,337 Southwest  1,003 
105 827 117  621 129 827 143  621 
06 18 30 44 

Chicago  1,337 Los Angeles  1,671 Philadelphia  1,671 N. Central  1,337 
106  827 118  1,035 130  1,035 144  827 
07 19 31 45 

Cincinnati  1,337 Louisville  1,136 Pittsburgh  1,671 Mideast  1,337 
107  827 119  704 131  1,035 145  827 
08 20 32 46 

Cleveland  1,337 Memphis  1,336 Portland  1,671 Gulf  1,337 
108 827 120  704 132  1,035 146 827
09 21 33 47 

Dal.-Ft. W.  1,003 Miami  1,337 Richmond  1,337 Southeast  1,337 
109  621 121  827 133  827 147  827 
10 22 34 48 

Denver  1,337 Milwaukee 1,003 St. Louis  1,003 Eastern  1,671 
110  827 122  621 134  621 148  1,035 
11 23 35 49 

Detroit  1,337 Min.-St. Paul  1,003 Salt Lake C.  1,337 New England  1,003 
111  827 123  621 135  827 149  621 
12 24 50 

Hartford  1,003 Nashville  1,136 
36

San Francisco  1,671 Alaska  1,671 
112  621 124  704 136  1,035 150  1,035 

THIRTEENTH REPRINTING  
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TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION

LIABILITY
PUBLIC TRANSPORTATION AUTO ZONE RATING 

TABLE$30,000/$60,000/$25,000
Zone 13 (Houston) Zone of Principal Garaging

Zone No. Liab. Zone No. Liab. Zone No. Liab. Zone No. Liab.
Zone B.I. Zone B.I. Zone B.I. Zone B.I.

Comb. Code P.D. Comb. Code P.D. Comb. Code P.D. Comb. Code P.D.
01 13 25 37

Atlanta $1,337 Houston $1,003 New Orleans $1,337 Tulsa $1,003
201  751 213  563 225  751 237  563 
02 14 26 40 

Balt.-Wash.  1,671 Indianapolis 1,337 N. Y. City  1,671 Pacific  1,671 
202  939 214  751 226  939 240  939 
03 15 27 41 

Boston  1,003 Jacksonville  1,337 Okla. City  1,003 Mountain  1,337 
203  563 215  751 227  563 241  751 
04 16 28 42 

Buffalo  1,671 Kansas City  1,003 Omaha  1,003 Midwest  1,003 
204  939 216  563 228  563 242 563 
05 17 29 43 

Charlotte  1,337 Little Rock  1,003 Phoenix  1,337 Southwest  1,003 
205  751 217  563 229  751 243  563 
06 18 30 44 

Chicago  1,337 Los Angeles  1,671 Philadelphia  1,671 N. Central  1,337 
206  751 218  939 230  939 244  751 
07 19 31 45 

Cincinnati  1,337 Louisville  1,136 Pittsburgh  1,671 Mideast  1,337 
207  751 219  638 231  939 245  751 
08 20 32 46 

Cleveland  1,337 Memphis  1,136 Portland  1,671 Gulf  1,337 
208  751 220  638 232  939 246  751 
09 21 33 47 

Dal.-Ft. W.  1,003 Miami  1,337 Richmond  1,337 Southeast  1,337 
209 563 221  751 233  751 247  751 
10 22 34 48 

Denver  1,337 Milwaukee  1,003 St. Louis  1,003 Eastern  1,671 
210  751 222  563 234  563 248  939 
11 23 35 49 

Detroit  1,337 Min.-St. Paul  1,003 Salt Lake C.  1,337 New England  1,003 
211  751 223  563 235  751 249  563 
12 24 50 

Hartford  1,003 Nashville  1,136 
36

San Francisco  1,671 Alaska  1,671 
212  563 224  638 236  939 250  939 
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TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION

LIABILITY
PUBLIC TRANSPORTATION AUTO ZONE RATING TABLE

$30,000/$60,000/$25,000
Zone 43 (Remainder of Texas) Zone of Principal Garaging

Zone No. Liab. Zone No. Liab. Zone No. Liab. Zone No. Liab.
Zone B.I. Zone B.I. Zone B.I. Zone B.I.

Comb. Code P.D. Comb. Code P.D. Comb. Code P.D. Comb. Code P.D.
01 13 25 37

Atlanta $1,439 Houston $1,079 New Orleans $1,439 Tulsa $1,079
 301 844  313  634  325  844  337  634 

02 14 26 40 
Balt.-Wash.  1,799  Indianapolis 1,439 N. Y. City 1,799 Pacific  1,799 

 302  1,056  314  844  326  1,056  340 1,056
03 15 27 41 

Boston  1,079 Jacksonville  1,439 Okla. City  1,079 Mountain  1,439 
 303  634  315  844  327  634  341  844 

04 16 28 42 
Buffalo  1,799 Kansas City  1,079 Omaha 1,079 Midwest 1,079
 304  1,056  316  634  328  634  342  634 

05 17 29 43 
Charlotte  1,439 Little Rock  1,079 Phoenix  1,439 Southwest  1,079 

 305  844  317  634  329  844  343  634 
06 18 30 44 

Chicago  1,439 Los Angeles  1,799 Philadelphia  1,799 N. Central  1,439 
 306  844  318  1,056  330  1,056  344  844 

07 19 31 45 
Cincinnati 1,439 Louisville  1,223 Pittsburgh  1,799 Mideast  1,439 

 307  844  319  718  331  1,056  345  844 
08 20 32 46 

Cleveland  1,439 Memphis  1,223 Portland  1,799 Gulf  1,439 
 308  844  320  718  332  1,056  346  844 

09 21 33 47 
Dal.-Ft. W.  1,079 Miami 1,439 Richmond  1,439 Southeast  1,439 

 309  634  321  844  333  844  347  844 
10 22 34 48 

Denver  1,439 Milwaukee  1,079 St. Louis  1,079 Eastern  1,799 
 310  844  322  634  334  634  348  1,056 

11 23 35 49 
Detroit  1,439 Min.-St. Paul  1,079 Salt Lake C.  1,439 New England  1,079 
 311  844  323  634  335  844  349  634 

12 24 50 
Hartford  1,079 Nashville  1,223 

36
San Francisco  1,799 Alaska  1,799 

 312  634  324  718  336  1,056  350  1,056 
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Truck, Tractor, Trailer Rate Section 
LIABILITY BASE RATES
(FLEET OR NON-FLEET)

$29 $32
1 $465  $324 $13 
2 419 341 12 Note:
3 396 276 12
4 349 259 12
5 279 194 11
6 302 244 10
7 298 194 13

10 186 140 9
11 209 148 8
12 302 211 9
13 279 211 12
14 209 163 9
16 209 155 9
20 209 146 8
21 279 276 10
22 349 227 10
23 349 281 13
24 233 188 7
27 396 292 14
28 419 324 12
31 279 201 12
32 316 211 13
34 325 211 12
37 325 227 12
38 419 292 13
39 325 234 12
40 396 309 12
41 256 172 9
42 302 204 12
43 302 204 12
44 279 188 13
45 349 269 11
46 279 211 9
47 279 194 11
48 233 163 9
49 396 272 12
51 233 176 8
52 325 259 11
53 279 216 9
54 241 172 8
55 233 163 12
56 233 163 10
57 419 246 13
58 209 143 9
59 209 143 9
60 233 163 8
61 140 114 8
62 117 98 7
63 233 163 9
64 209 143 7
65 117 81 7
66 279 194 12

UNINSURED/UNDERINSURED MOTORISTS 
COVERAGE RATES

Add $1 for the first auto or dealer's plate for an 
individual or husband and wife and for each 
designated person.

Territory
$30,000/$60,000 

Bodily Injury

$25,000 
Property 
Damage

$2,500
Personal Injury 

Protection

$30,000/$60,000 
Bodily Injury

$25,000 Property 
Damage

CR-1
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Public Transportation Auto Rate Section 
PUBLIC AUTO RATES

$30,000/$60,000/$25,000 LIABILITY

Territory
Bodily 
Injury

Property 
Damage

Bodily 
Injury 

Property 
Damage 

Bodily 
Injury  

Property 
Damage  

 Bodily 
Injury 

 Property 
Damage 

1 $2,242 $1,741 $237 $202 $1,733 $1,310 $573 $394 
2 2,018 1,567 213 182 1,646 1,310 573 394
3 1,906 1,393 201 161 1,386 1,114 458 315
4 1,569 1,219 178 151 1,386 1,048 458 335
5 1,457 1,010 143 121 1,040 786 344 236
6 1,603 1,184 154 131 1,126 852 402 256
7 1,480 1,079 143 121 1,040 786 344 236

10 1,009 696 94 81 693 655 229 178
11 1,009 871 119 81 693 655 229 158
12 1,457 1,045 143 121 1,109 786 344 216
13 1,569 1,045 143 121 1,126 721 344 216
14 1,031 801 107 102 780 590 229 178
16 1,121 871 119 102 780 721 288 178
20 1,009 801 107 105 780 590 258 178
21 2,242 1,741 201 172 1,473 1,179 573 394
22 1,682 1,445 166 142 1,317 917 402 276
23 1,682 1,306 178 151 1,300 1,114 517 355
24 1,211 871 143 121 867 681 288 197
27 1,794 1,393 190 161 1,386 1,048 458 315
28 2,018 1,567 190 182 1,560 1,310 573 394
31 1,457 1,045 166 121 1,300 786 344 236
32 1,569 1,132 154 131 1,213 852 372 256
34 1,569 1,132 154 135 1,300 917 372 256
37 1,569 1,219 166 142 1,213 917 402 276
38 1,906 1,741 190 172 1,473 1,114 487 355
39 1,682 1,254 190 146 1,300 917 430 284
40 2,242 1,567 213 178 1,560 1,179 517 394
41 1,345 958 130 110 953 721 315 216
42 1,682 1,306 154 126 1,213 852 372 236
43 1,457 1,306 154 126 1,126 852 372 295
44 1,345 1,045 135 113 1,126 786 344 276
45 1,682 1,219 166 142 1,213 917 402 276
46 1,457 1,045 143 121 1,040 786 344 236
47 1,614 1,045 143 121 1,040 786 344 236
48 1,121 801 107 113 797 655 258 178
49 2,018 1,567 201 172 1,473 1,114 487 335
51 1,233 1,045 119 121 867 655 288 197
52 1,569 1,323 166 142 1,213 917 402 335
53 1,345 1,045 130 134 953 812 315 268
54 1,233 958 154 110 953 721 315 209
55 1,345 1,010 119 102 867 655 288 197
56 1,121 871 119 102 867 655 288 197
57 2,018 1,306 201 161 1,386 983 430 335
58 1,009 609 90 81 745 459 201 138
59 1,121 871 119 102 867 655 229 178
60 1,121 871 137 102 867 655 288 197
61 717 522 71 61 520 459 173 119
62 561 435 60 51 433 328 143 99
63 1,121 871 119 102 867 655 258 189
64 1,121 783 113 102 867 590 258 205
65 561 435 66 61 433 328 143 99
66 1,345 1,132 154 146 1,040 786 344 236

Taxis and Limousines School and Church Buses Other Buses Van Pools

THIRTEENTH REPRINTING  

CR-2

COPYRIGHT -- TAIPA – 2021 Effective March 1, 2021



Territory
Taxis and 

Limousines
School and 

Church Buses
Other than 
School Bus Van Pools

$30,000/$60,000 
Bodily Injury

$25,000 Property 
Damage

1 $55 $7 $42 $13 $29 $32
2 50 7 42 12
3 58 6 50 15 Note:
4 50 6 46 12
5 50 6 42 12
6 44 5 34 10
7 50 6 38 12

10 44 6 34 10
11 25 4 23 6
12 44 5 34 10
13 44 5 38 10
14 33 4 25 9
16 44 5 38 10
20 33 4 25 9
21 44 5 38 10
22 44 5 38 10
23 58 6 46 15
24 33 5 29 9
27 58 6 46 15
28 61 6 42 12
31 50 6 38 12
32 61 6 38 12
34 50 6 38 12
37 50 6 38 12
38 58 6 44 15
39 50 6 38 12
40 58 7 44 15
41 44 5 34 10
42 50 6 38 12
43 50 7 46 12
44 61 7 38 12
45 44 5 34 10
46 44 5 34 10
47 44 5 34 10
48 33 4 25 9
49 50 6 38 12
51 33 5 25 9
52 44 5 36 10
53 44 5 34 10
54 33 5 25 9
55 50 6 46 12
56 44 5 38 10
57 58 6 50 15
58 33 4 32 9
59 33 4 25 9
60 33 4 27 9
61 33 4 25 9
62 33 4 25 9
63 44 5 34 10
64 33 4 32 9
65 25 4 19 6
66 50 6 46 12

Add $1 for the first auto or dealer's plate for an 
individual or husband and wife and for each 

designated person.

Public Transportation Auto Rate Section PUBLIC 
AUTO RATES

$2,500 PER PERSON PERSONAL INJURY PROTECTION RATES
PUBLIC AUTO UNINSURED/UNDERINSURED 

MOTORISTS COVERAGE RATES

CR-3
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TEXAS AUTOMOBILE INSURANCE PLAN ASSOCIATION MANUAL 

March 1, 2021 b. 

EFFECTIVE DATES 

SPECIAL TYPES AND OPERATIONS 

SUBCHAPTER (Continued) 

Rule 78. April 1, 2008 
Rule 79. June 1, 2007 
Rule 80. April 1, 2008 
Rule 81. September 1, 2007 
Rule 82. September 1, 2007 
Rule 83. September 1, 2007 
Rule 84. December 1, 2004 
Rule 85. April 1, 2008 
Rule 86. December 1, 2004 
Rule 87. September 1, 2007 
Rule 88. September 1, 2007 
Rule 89. September 1, 2007 

WORKSHEETS 
Private Passenger Auto Rating Worksheet       

 December 1, 2004 Experience Rating Worksheet    
    December 1, 2004 Trucks, Tractors, and Trailers Other Than Zone Rated Worksheet       
    December 1, 2004 Trucks, Tractors, and Trailers Zone Rated Worksheet  

December 1, 2004 Public Transportation Autos Other Than Zone Rated Worksheet        
December 1, 2004 Zone Rated Public Transportation Autos Worksheet     
December 1, 2004 

RATES 

Private Passenger Auto Liability Rates                                                                        March 1, 2019 
Private Passenger Personal Injury Protection Rates  
Private Passenger Uninsured/Underinsured Motorists Coverage Rates 
Trucks, Tractors, and Trailers Liability Base Rates  
Trucks, Tractors, and Trailers Personal Injury Protection Base Rates  

March 1, 2019     

Trucks, Tractors, and Trailers Uninsured/Underinsured Motorists Coverage Rates
Public Auto Liability Base Rates 
Public Auto Personal Injury Protection Base Rates
Public Auto Uninsured/Underinsured Motorists Coverage Rates      

March 1, 2019   
March 1, 2021 
March 1, 2021 
October 1, 2013 
March 1, 2021
March 1, 2021 
October 1, 2013
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	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
	TAIPA


	Untitled
	PP Changes-FINAL.pdf
	R-2
	R-3
	R-4
	R-5

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	Untitled
	Correcting_R6-R9.pdf
	R-6
	R-7
	R-8
	R-9


	Rules_and_Rating_Manual--01-2013--FirstPage.pdf
	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES
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	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
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	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	Texas Automobile Insurance Plan Association
	TAIPA


	Untitled
	PP Changes-FINAL.pdf
	R-2
	R-3
	R-4
	R-5

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	Untitled
	Correcting_R6-R9.pdf
	R-6
	R-7
	R-8
	R-9

	Rules_and_Rating_Manual--10.1.12--FirstPage.pdf
	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
	TAIPA


	Untitled
	PP Changes-FINAL.pdf
	R-2
	R-3
	R-4
	R-5

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	Untitled
	Correcting_R6-R9.pdf
	R-6
	R-7
	R-8
	R-9




	A_B--10.1.13--FINAL.pdf
	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
	TAIPA
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	Texas Automobile Insurance Plan Association
	TAIPA
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	Texas Automobile Insurance Plan Association
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	Texas Automobile Insurance Plan Association
	TAIPA
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
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	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
	TAIPA


	Untitled
	PP Changes-FINAL.pdf
	R-2
	R-3
	R-4
	R-5

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	Untitled
	Correcting_R6-R9.pdf
	R-6
	R-7
	R-8
	R-9




	OTPP Pages--Page 51.pdf
	CA Rate Bulletin
	C-8
	C-9
	C-10
	C-13
	C-15
	C-27
	C-28
	C-29
	CR-1
	CR-3
	Pages 51 & 53.pdf
	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
	TAIPA


	Untitled
	PP Changes-FINAL.pdf
	R-2
	R-3
	R-4
	R-5

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	Untitled
	Correcting_R6-R9.pdf
	R-6
	R-7
	R-8
	R-9


	Rules_and_Rating_Manual--01-2013--FirstPage.pdf
	TAIPAMANUALCOMPLETE.pdf
	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
	Manual Coverpage 9-1-07.pdf
	Texas Automobile Insurance Plan Association
	TAIPA


	Untitled
	PP Changes-FINAL.pdf
	R-2
	R-3
	R-4
	R-5

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	OTPP Changes--FINAL.pdf
	C-13
	C-14
	C-15
	C-16
	CR-1
	CR-2
	CR-3

	Untitled
	Correcting_R6-R9.pdf
	R-6
	R-7
	R-8
	R-9



	Pages 85 & 87.pdf
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer


	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER RATE SECTION
	PRIVATE PASSENGER RATING WORKSHEET
	PRIVATE PASSENGER LIABILITY RATES
	PRIVATE PASSENGER PERSONAL INJURY PROTECTION RATES
	PRIVATE PASSENGER UNINSURED/UNDERINSURED MOTORISTS COVERAGE 

	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
	ⓔ 3. Personal injury protection may be provided for the oper
	4. It is not permissible to audit such a policy in order to 

	D. Specified Auto Basis
	1. Autos owned by the named insured may be insured on the sp
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract

	ⓔ 2. Autos not owned by the named insured may be insured on 
	a. Private passenger autos—Refer to the Private Passenger Ra
	b. Trucks, Tractors, and Trailers—Refer to the Trucks, Tract



	Rule 87. RESERVED FOR FUTURE USE
	Rule 88. SPECIAL OR MOBILE EQUIPMENT
	Land motor vehicles other than farm equipment are eligible i
	A. The vehicles described below must be covered on an auto p
	Self-propelled vehicles described in paragraph B.1, 2, 3, or
	1. Equipment designed primarily for:
	(a) Snow removal;
	(b) Road and right-of-way maintenance, but not construction 
	(c) Street cleaning;

	2. Cherry pickers and similar devices mounted on auto or tru
	3. Air compressors, pumps and generators, including spraying

	B. The following should be written on a General Liability po
	1. Bulldozers, forklifts, and other vehicles designed for us
	2. Vehicles maintained for use solely on or next to premises
	3. Vehicles that travel on crawler treads;
	4. Vehicles maintained primarily to provide mobility to perm
	(a) Power cranes, shovels, loaders, diggers or drills; or
	(b) Road construction or resurfacing equipment such as grade

	5. Vehicles not described in 1, 2, 3, or 4  above that are n
	(a) Air compressors, pumps and generators, including sprayin
	(b) Cherry pickers and similar devices used to raise and low

	6. Vehicles not described in A, or B.1, 2, 3, 4, and 5 above

	3. Premium Development


	Rule 89. AMPHIBIOUS EQUIPMENT—COMMERCIAL
	ENDORSEMENT REFERENCES

	TRUCK, TRACTOR, TRAILER RATE SECTION
	PUBLIC TRANSPORTATION AUTO RATE SECTION
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	GENERAL RULES SECTION
	NOTES
	GENERAL RULES CHAPTER
	Rule 1. APPLICATION OF MANUAL
	A. This manual is divided into separate Chapters:
	1. General Rules
	2. Private Passenger
	3. Commercial Auto
	a. Trucks, Tractors and Trailers
	b. Public Transportation
	c. Special Types & Operations


	B. If an auto is eligible for classification or rating in mo
	C. All rates and premiums in this manual are annual rates an
	D. When the symbol ⓔ is shown, it indicates that an endorsem

	Rule 2. PREMIUM CALCULATION
	A. Calculate the premium for each coverage and exposure for 
	1. For new policies issued for a term of one year use the pr
	ⓔ 2. For new policies issued for a term greater than one yea
	3. For interim premium adjustments or calculations, refer to
	4. Apply factors or multipliers consecutively.  Do not add f
	5. Apply factors or multipliers to all intermediate calculat
	6. Apply the appropriate pro-rata term factor to the resulti
	7. Round the resulting premium for each coverage or exposure

	B. An insurer may vary the sequence for applying the factor 

	Rule 3. POLICY MINIMUM PREMIUM
	A. Personal Auto Policies—$25
	B. All other policies—$50

	Rule 4. CHANGES
	A. All changes requiring adjustments of premium shall be com
	B. Addition of any auto or any form of coverage during a pol
	C. Transfer of coverage from one auto to another during a po
	D. Transfer of auto principal garaging from one rating terri
	E. Change in classification, additional charges or applicabl

	Rule 5. CONTINUATION OF COVERAGE—CANCELLED OR TERMINATED POL
	A. The policy may be reinstated or renewed at the option of 
	B. If the company elects to continue coverage for the insure
	C. In lieu of the procedures set out in A or B above, the co

	Rule 6. CANCELLATIONS
	A. Subject to the Policy Minimum Premium rule (Rule 3), comp
	B.  Examples for Use of Pro Rata Table:
	1. Earned Basis
	a. Cancellation Date:�September 22, 2003
	.726
	b. Cancellation Date:�March 7, 2004
	*1.181

	2. Unearned Basis
	a. Policy Effective Date:�July 6, 2003
	b. Policy Effective Date: December 15, 2003



	Rule 7. UNINSURED/UNDERINSURED MOTORISTS COVERAGE
	ⓔ A. Owners (coverage Code: Refer to the Statistical Plan)—U
	B. Non-owners (Coverage code 9900) Uninsured/underinsured mo
	C. Limits—The minimum limit is that limit which is required 
	D. Deductible—Property damage liability coverage is subject 
	E. Modification—Do not modify the premium under any rating p
	F  Rates—Refer to the appropriate rate section.  If liabilit

	Rule 8. PERSONAL INJURY PROTECTION
	ⓔ A. Owners—Personal injury protection must be provided when
	B. Non-owners—Personal injury protection coverage may be pro
	C. Rates—Refer to the appropriate Personal Injury Protection

	Rule 9. ADDITIONAL CHARGES
	A. Additional charges are applicable to all risks.
	B. Experience Period
	C. Apply Additional Charges for
	1. each accident involving the applicant, named insured or a
	2. each conviction involving the applicant, named insured or

	D. Additional Charges for Accidents and Convictions
	1. Accidents
	a. that occurred while the auto owned or operated by the app
	b. in which the auto was struck by a hit-and-run driver, if 
	c. as a result of which the applicant or other person who us
	d. in connection with which neither the applicant nor other 
	e. resulting in the payment of a personal injury protection 

	2. Convictions
	Conviction
	Additional Charge
	a*. driving while under the influence of alcohol, controlled
	60%
	b*. involuntary manslaughter; or
	60%
	c. criminally negligent operation of an auto; or
	60%
	d. failure to stop, render aid, and disclose identity at the
	60%
	e. driving while license suspended or driving without a vali
	60%
	f. Any other traffic conviction
	15%
	(1) parking,
	(2) expired inspection sticker, or
	(3) failure to maintain or provide evidence of Auto Liabilit
	(4) violations of written promises to appear in court.

	E. The additional charges in paragraph D.1 and D.2 above sha
	F. If, during the term of the policy, it becomes necessary f
	G. Compute the additional charge premium as follows:
	1. Owners—Apply the additional charge percentage to the manu
	2. Garages—Named operator Basis—For policies issued to auto 
	3. Non-owners—Named Driver or Named Non-owner Policy—Apply t


	Rule 10. CERTIFIED RISKS—FINANCIAL RESPONSIBILITY LAWS
	Rule 11. SUSPENSION
	A. This Rule does not apply to the following types of risks:
	1. Risks for which a certificate has been filed in accordanc
	2. Risks subject to the requirements of a city, state or fed

	ⓔ B. Policy coverages may be suspended by endorsement.  The 
	ⓔ C. When coverages provided by a policy are suspended, the 
	1. The coverages may be reinstated upon request of the named
	2. The reinstatement endorsement shall not extend beyond the
	3. Pro rata return premium for the period of suspension is p
	4. If the policy expires during the period of suspension, th
	5. If a policy written for less than one year is suspended b


	Rule 12. INDIVIDUAL AS THE NAMED INSURED
	Rule 13. TERRITORIES
	ENDORSEMENT REFERENCES

	PRIVATE PASSENGER CHAPTER
	NOTES
	PRIVATE PASSENGER CHAPTER
	Rule 30. DEFINITIONS
	A. Definitions
	Ⓔ  1. Private Passenger Auto
	a. Utility Type Autos that are
	(1) owned or leased under a written contract for a continuou
	(a) by an individual, or by two or more individuals who are 
	(b) by two or more individuals who are not residents of the 

	(2) not used for the delivery or transportation of goods, ma
	(a) the delivery of goods, materials or supplies is not the 
	(b) for farming or ranching.


	b. Autos owned by a farm partnership or farm corporation tha
	(1) are principally garaged on a farm or ranch and principal
	(2) meet the requirements in the first paragraph of 1 and 1.


	2. Utility Type Auto
	3. Utility Type Trailers
	4. Mobile Home Trailers (Class Code 7963)
	5. Recreational Trailers (Class Code 9582)
	6. Motorhomes (Class Code 9437) ⓔ
	a. Self-propelled motor vehicles with a living area that is 
	b. A pickup used solely to transport a permanently attached 
	c. A self-propelled motor vehicle not described above but th

	7. Motorcycles ⓔ
	8. All-Terrain Vehicles (Class Code 9590) ⓔ
	9. Dune Buggies (Class Code 9432) ⓔ
	10. Golf Carts (Class Code 9435) ⓔ
	11. Antique, Collectible and Special Interest  ⓔ�Autos (Clas
	a. maintained primarily for use in exhibitions, club activit
	b. occasionally used for other purposes.


	B. An auto subject to rating under any other Chapter of this
	C. Private Passenger Auto as used in this Chapter refers to 
	D. Liability as used in this Chapter refers only to bodily i

	Rule 31. PREMIUM DEVELOPMENT
	A. Refer to the Territories rule (Rule 13) to determine the 
	B. Liability Coverage
	1. Refer to the Private Passenger Auto Classifications rule 
	2. Refer to the Private Passenger Rate Section by territory 
	3. If a driver training credit (Rule 33) applies, decrease t
	4. If a driver improvement course credit (Rule 34) applies, 
	5. If additional charges for accidents and convictions (Rule

	C. Personal Injury Protection
	1. Personal injury protection coverage shall be afforded wit
	2. Refer to the Personal Injury Protection rule (Rule 8).
	3. If a passive restraint credit (Rule 35) applies, decrease
	4. If a driver training credit (Rule 33) applies, decrease t
	5. If a driver improvement course credit (Rule 34) applies, 
	6. If additional charges for accidents and convictions (Rule

	D. Uninsured/Underinsured Motorists Coverage
	1. Uninsured/underinsured motorists coverage shall be afford
	2. Refer to the Uninsured/Underinsured Motorists Coverage ru

	E. If a financial responsibility filing is required, refer t

	Rule 32. PRIVATE PASSENGER AUTO CLASSIFICATIONS
	A. Private passenger autos owned or leased for a continuous 
	1. Private passenger autos owned by a member of the clergy a
	2. A private passenger auto subject to Class 3, 3A, 8,  ⓔ�or
	3. Private passenger autos owned by a corporation, partnersh
	4. Private passenger autos principally garaged on a farm or 

	B. Definitions
	1. “Age” means the age attained on the last birthday.
	2. “Driven to or from work” means that the auto is customari
	a. The term “customarily” shall include the use of autos in 
	b. An auto used for driving to or from school shall be consi

	3. “Farm auto” means an auto principally garaged on a farm o
	4. “Married” means a married person living with spouse and i
	5. “Resident” means anyone residing in the same household an
	6. “Senior Operator“ means an applicant 65 years of age or o
	7. “Used for business” means that the use of the auto is req
	8. “Youthful operator” means an applicant or any other opera
	a. “Male operator under 25 years of age” means a male applic
	b. “Unmarried female operator under 21 years of age” means a


	C. Two or more autos in the same household as the applicant
	1. If there are more autos than operators, or an equal numbe
	a. Each youthful operator to the auto principally operated.
	b. Remaining youthful operators to remaining autos in the or
	c. Each senior operator to the auto principally operated.
	d. Any remaining autos at the appropriate classification wit

	2. If there are more operators than autos, assign operators 
	a. Select the youthful operators with the highest rate equal
	b. Of those selected, assign any principal operators to the 
	c. Of those selected and remaining after principal operator 
	d. Each senior operator to the auto principally operated.
	e. Any remaining autos at the appropriate classification wit



	Rule 33. DRIVER TRAINING CREDIT
	A. Apply a 10% credit to the premium for any auto, if the fo
	1. The auto is classified as class 2A-1, 2A-2, 2AF-1, 2AF-2,
	2. Each of the following applicants and operators have succe
	a. Any male applicant under 25 years of age.
	b. Any unmarried female applicant under 21 years of age.

	3.  All male operators of the auto under 25 years of age and

	B. Satisfactory evidence must be presented and consist of on
	1. SO-30, Driver Training Certificate.
	2. Texas Driver Education Certificate DL-41A, Revised 10/78.
	3. LIDR-13 (motor vehicle record) from the Texas Department 
	4. 964-D or 964-E Driver Education Certificate, or any other

	C. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 34. DRIVER IMPROVEMENT COURSE CREDIT
	A. Apply a 10% credit to the premium for an auto, other than
	1. Any driving safety course approved by the Texas Education
	2. A driving safety course described in this paragraph and t

	B. If the policy insures two or more autos apply the credit 
	C. Apply the credit for a period of 36 months subsequent to 
	D. Only one Driver Training Credit (Rule 33) or Driver Impro

	Rule 35. PASSIVE RESTRAINT CREDIT
	A. This Rule only applies to Private Passenger Autos and aut
	B. Passive Restraint Systems are systems that meet all of th
	1. Are continually operative the moment an individual enters
	2. Restrain the occupants from movement in the event of a co
	3. Automatically deploy without any manual operation being p

	C. Apply the following credit to the Personal Injury Protect
	1. Air inflatable passive restraint system (air bags)
	a. All front seat occupants protected
	b. Driver only protected

	2. Belt passive restraint system
	a. All front seat occupants protected
	b. Driver only protected


	D. The credits in this rule will not be cumulative on any on

	Rule 36. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Written on a Personal Auto Policy
	B. Written on a Commercial Policy

	Rule 37. MOTORHOMES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability and personal injury protection coverages
	a. Motorhomes used in driving to or from work or used in bus
	b. Pleasure use motorhomes
	(1) Liability—Charge .50 of the 1A rates from the Private Pa
	(2) Personal injury protection—Charge the class 1A in Table 


	2. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 38. MOTORCYCLES
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Apply the following factors to the class 1A rat
	2. Personal injury protection—Multiply the Class 1A premium 
	3. Uninsured/underinsured motorists—Multiply the premium dev

	B. Written on a Commercial Policy
	Refer to the Motorcycles—Commercial rule (Rule 79).


	Rule 39. MOTORCYCLE OPERATOR CREDITS
	A. This Rule applies to motorcycles written on a specified a
	B. Application of credits—Apply a credit of 10% to the liabi
	1. Credits shall not be cumulative on any one auto.
	2. If the policy insures two or more autos, apply the credit
	3. Apply the credit only to the number of autos equal to the

	C. Period of application—Apply the credits to new and renewa
	D. Satisfactory evidence includes the original certificate o
	1. Texas Driver Education Certificate DL–41A;
	2. LIDR-13 (motor vehicle record) from the Texas Department 


	E. Courses approved under this Rule
	1. National Safety Council’s Motorcycle Defensive Driving Co
	2. Motorcycle Safety Foundation’s Better Biking Course meeti
	3. Motorcycle Safety Foundation’s Motorcycle Rider Course re
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Motorcycle Sa
	c. The course was composed of a minimum of twenty hours of m

	4. Motorcycle Operator Training Credit may only be applied w
	a. The course was sponsored by a recognized secondary school
	b. The course had the official approval of the Texas Departm
	c. The course was composed of a minimum of thirty hours of c



	Rule 40. ALL-TERRAIN VEHICLES (Class Code 9590)
	A. Written on a Personal Auto Policy ⓔ
	1. Liability—Charge .50 of Class 1A private passenger rates 
	2. Personal injury protection—Multiply the class 1A rates fr
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 41. DUNE BUGGIES (Class Code 9426)
	Rule 42. GOLF CARTS (Class Code 9435)
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of class 1A rates in the Private Pas
	2. Personal injury protection—Charge the class 1A rate in Ta
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	B. Written on a Commercial Policy

	Rule 43. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS (Cl
	ⓔ A. Written on a Personal Auto Policy
	1. Liability—Charge .25 of the applicable rates in the Priva
	2. Personal injury protection—Charge .25 of the rate in Tabl
	3. Uninsured/underinsured motorists—Refer to the Uninsured/U

	C. Written on a Commercial Policy

	Rule 44. AMPHIBIOUS AUTOS
	B. Written on a Commercial Policy

	Rule 45. NAMED NON-OWNER COVERAGE (Class Code 7000)
	I. Named Non-Owner Coverage ⓔ
	A. Liability Coverage
	a. “Male operator under 25 years of age” means a male applic
	b. “Used in business” means that the use of an auto is requi
	c. “Garage business” means the use of an auto in the busines

	B. Personal Injury Protection
	C. Uninsured/Underinsured Motorists Coverage

	ⓔ II. Named Operator Coverage-Government Employee (Applicabl
	1. such auto is owned by the government or any governmental 
	2. such auto, if not owned by the government or any governme
	3. the use of the auto is “pleasure and business” or “commer
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	COMMERCIAL CHAPTER
	NOTES

	TRUCKS, TRACTORS, TRAILERS SUBCHAPTER
	Rule 50. ELIGIBILITY – INELIGIBILITY
	A. Autos used for public transportation.  Refer to the Publi
	Autos leased or rented to others by leasing or rental concer
	C. Utility type autos owned by a farm partnership or farm co
	D. Utility type autos that are:
	1. Described in the private passenger Definitions rule (Rule
	2. Not used for the delivery or transportation of goods, mat
	a. Not the primary usage of the auto; or
	b. For farming or ranching.

	1. It is described in the private passenger Definitions rule
	2. Not customarily used in any other occupation, profession 
	ⓔ 3. Coverage is limited in accordance with the Federal Empl

	* F. Refer to the Special and Mobile Equipment Subchapter fo
	1. Ambulance Services
	2. Funeral directors
	3. Special or Mobile Equipment including mobile health units

	Note: Utility type means autos (with a G.V.W. of 25,000 lbs.

	Rule 51. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All light trucks and trailers used with light trucks.
	2. All other trucks, tractors and trailers that regularly op

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the trucks, trac
	3. Determine the secondary rating factor, if any, from the t
	4. Determine the combined rating factor by adding the second
	5. For trailers used with light trucks that regularly operat

	C. Premium Development
	1. Determine the territory from the territory definitions ba
	2. Liability coverages
	Determine the fleet or non-fleet base premiums from the liab
	a. Refer to the Truck, Tractor, Trailer Rate Section.
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Refer to the Uninsured/Underinsured Motorists Coverage ru
	b. Primary and secondary factors do not apply.


	D. Refer to the special provisions in the Truck, Tractors an
	Refer to Individual as the Named Insured rule (Rule 12) if a
	If a financial responsibility filing is required, refer to C

	Rule 52. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Except for light trucks and trailers used with light truc
	B. Determine the zone or zone combination and code for each 
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	3. A terminal is any point at which an auto regularly loads 
	4. The zone-rating table that applies is that table for the 

	C. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Trucks, Trac
	c. Determine the secondary classifications code from the Tru

	2. Liability coverages
	a. Determine the liability base premiums for the zone combin
	Multiply the base premium by the zone-rating factor from the
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. Trucks, tractors and trailers—Use personal injury protect
	Primary and secondary rating factors do not apply.
	If additional charges for accidents and convictions (Rule 9)

	4. Uninsured/underinsured motorists coverage
	a. Primary and secondary rating factors do not apply.
	b. Refer to the Uninsured/Underinsured Motorists Coverage ru


	D. Refer to the special provisions in the Trucks, Tractors a
	F. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 53. TRUCKS, TRACTORS AND TRAILERS CLASSIFICATIONS
	A. Fleet—Non-fleet Classifications
	1. Classify as fleet the autos of any risk that has five or 
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	B. Primary Classifications
	1. Gross vehicle weight (G.V.W.) and gross combination weigh
	a. G.V.W.—The maximum loaded weight for which a single auto 
	b. G.C.W.—The maximum loaded weight for a combination truck-

	* 2. Size class
	a. Light trucks—trucks that have a gross vehicle weight (G.V
	b. Medium trucks—
	(1) Trucks that have a gross vehicle weight (G.V.W.) of 10,0
	(2) Include crawler type trucks in this class.

	c. Heavy trucks—trucks that have a gross vehicle weight (G.V
	d. Extra-heavy trucks—farm trucks that have a gross vehicle 
	e. Truck-tractors—a truck-tractor is a motorized auto with o
	(1) Heavy truck-tractors—truck-tractors that have a gross co
	(2) Extra-heavy farm truck-tractors—farm truck-tractors that

	f. Semi-trailers—a semi-trailer is a trailer equipped with a
	g. Trailers—any trailer with a load capacity over 2,000 lbs.
	h. Service or utility trailer—any trailer or semi-trailer wi
	i. If a bus is to be rated as a truck, determine the size cl

	3. Business use classes—If an auto has more than one use, us
	a. Service use—includes
	(1) Autos used for transporting the insured’s personnel, too
	(2) Autos used primarily in connection with an insured’s own
	(3) Autos used to transport supervisory personnel between jo
	(4) Autos driven by salesmen or driven principally to and fr

	b. Retail use—autos used to pick up property from, or delive
	c. Commercial use—Truckers and autos used for transporting p

	4. Radius class—determine radius on a straight line from the
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	5. Primary classifications—Refer to the Fleet, Non-fleet Pri

	C. Secondary classification—Special industry classes.  Refer
	D. Special Provisions for certain risks
	ⓔ 1. Transporters of liquid products—A policy that  �covers 
	2. Amusement devices—Amusement devices  ⓔ�mounted on commerc
	3. Rolling stores—A policy that covers autos  ⓔ
	equipped as a rolling store must exclude product liability.
	4. Trailers and semi-trailers used as  ⓔ�showrooms.
	a. Liability coverage may be provided for trailers or semi-t
	b. Personal injury protection

	Multiply the personal injury protection premium for a class 
	5. Tank trailers not exceeding 1,000 water gallons  capacity
	6. Specially constructed trailers or semi-trailers, operated
	a. If used for other hauling purposes during the policy term
	b. Otherwise the premiums determined by this Rule are non-re

	7. Office and supply trailers
	a. Coverage for the office and supply trailers and semi-trai
	b. Personal injury protection

	8. Farm trailers—The liability coverage on a policy that cov


	Rule 54. TRUCKERS
	Definition of a trucker
	A trucker is a person, firm or corporation in the business o
	Truckers are not eligible for assignment through the �associ



	TRUCKS, TRACTORS, AND TRAILERS OTHER THAN ZONE RATED WORKSHE
	TRUCKS, TRACTORS, AND TRAILERS ZONE RATED WORKSHEET
	ENDORSEMENT REFERENCES

	PUBLIC TRANSPORTATION SUBCHAPTER
	Rule 60. ELIGIBILITY – INELIGIBILITY
	Rule 61. PREMIUM DEVELOPMENT—OTHER THAN ZONE RATED AUTOS
	A. This Rule applies to:
	1. All taxis, limousines (except airport limousines), school
	2. All other public autos that regularly operate within a 20

	B. Determine the classification rating factor and class code
	1. Determine whether the risk is classified as fleet or non-
	2. Determine the primary rating factor from the Public Auto 
	3. Determine the secondary rating factor, if any, from the P
	4. Determine the combined rating factor by adding the second

	C. Premium Development
	1. Determine the rating territory from the territory definit
	2. Liability coverages
	a. Determine the fleet or non-fleet base premiums from the P
	Multiply the base premium by the combined rating factor.
	If additional charges for accidents and convictions (Rule 9)

	3. Personal injury protection coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i

	Rule 62. PREMIUM DEVELOPMENT—ZONE RATED AUTOS
	A. Determine the zone or zone combination and code of each a
	1. When an auto is principally garaged in a regional zone an
	2. In all other situations, the zone combination is the zone
	a. The auto is principally garaged in Houston, Texas (Metrop
	b. The auto is principally garaged in Corpus Christi, Texas 

	B. Premium Development
	1. Determine the classification rating factor and class code
	a. Determine whether the auto is classified as fleet or non-
	b. Determine the primary rating factor from the Public Autos
	c. Secondary rating factors do not apply.

	2. Liability coverage
	a. Determine the fleet or non-fleet base premiums for the zo
	b. Multiply the base premium by the primary rating factor.

	3. Personal injury protection  coverage
	a. For personal injury protection determine the premium from

	4. Uninsured/underinsured motorists coverage

	D. Refer to Individual as the Named Insured rule (Rule 12) i
	E.  If a financial responsibility filing is required, refer 

	Rule 63. PUBLIC AUTO CLASSIFICATIONS
	A. If an auto has more than one use, use the highest rated c
	B. Fleet—Non-fleet Classification
	1. Classify as fleet the autos of any risk that has five (5)
	2. Do not include mobile equipment insured on a General Liab
	3. Do not include trailers in determining if the risk is a f
	4. Classify the autos of any other risk as non-fleet.
	5. Do not change the fleet or non-fleet classification becau

	C. Seating Capacity
	1. Use the seating capacity specified by the manufacturer of
	2. Include the driver’s seat when determining seating capaci

	D. Primary Classifications
	1. Radius Class
	Determine radius on a straight line from the street address 
	a. Local—up to 50 miles—The auto is not regularly operated b
	b. Intermediate—51 to 200 miles—The auto is operated beyond 
	c. Long Distance—over 200 miles—The auto is operated regular

	2. Use Class
	a. Taxicab or similar passenger carrying service—A metered o
	b. Limousine—An unmarked auto that is operated for hire by t
	c. School bus—An auto that carries students or other persons
	d. Church bus—An auto used by a church to transport persons 
	e. Inter-city bus—An auto that picks up and transports passe
	f. Urban bus—An auto that picks up, transports and discharge
	g. Airport bus or airport limousine—An auto for hire that tr
	h. Charter bus—An auto chartered for special trips, touring,
	i. Sightseeing bus—An auto accepting individual passengers f
	j. Transportation of athletes and entertainers—An auto owned
	(1) If it is used to transport other professional athletes o
	(2)  If it is used to transport its own non-professional ath

	k. Van pools—An auto of the station wagon, van, truck or bus
	(1) Employer furnished transportation—Transportation is held
	(a) Employer owned autos—Autos owned, or leased for one year
	(b) Employee owned autos—Autos owned, or leased for one year

	(2) All other—Autos that do not meet the eligibility require

	l. Transportation of employees—other than van pools—Autos of
	(1) Autos owned, leased for one year or more, by an employer
	(a) Private passenger autos—Charge Class 3 rates shown in th
	(b) All other autos—Rate as van pool-all other (Class code 5

	(2) Autos owned, or leased for one year or more by a person 

	m. Social service agency auto—An auto used by a government, 
	(1) This classification includes, for example, autos used to
	(a) Senior citizens or other clients to congregate meal cent
	(b) Handicapped persons to work or rehabilitative programs;
	(c) Children to daycare centers, head start nurseries and ot
	(d) Boy Scout or Girl Scout groups to planned activities.

	(2) The following autos are eligible for this classification
	(a) Autos owned, or leased for one year or more, by the soci
	(b) Autos donated to the social service agency, without a dr
	(c) Autos hired under contract by the social service agency.

	(3) If an auto has more than one use, use the highest rated 
	(4) Separate codes and rating factors apply to:
	(a) Employee-operated autos—Autos operated by employees of t
	(b) All other—Autos that do not meet the requirements of par


	n. Public auto not otherwise classified—This classification 


	F. Special provisions
	1. If a truck is to be rated as a public auto, determine the
	2. If a bus is to be rated as a truck, refer to the Trucks, 
	3. Determine the liability premium for a public auto that is


	Rule 64. PASSENGER HAZARD EXCLUDED
	A. Church bus
	B. Civic, charitable, welfare organization bus and social se
	C. School bus
	D. All other buses

	PUBLIC TRANSPORTATION AUTOS OTHER THAN ZONE RATED WORKSHEET
	ZONE RATED PUBLIC TRANSPORTATION AUTOS WORKSHEET
	ENDORSEMENT REFERENCES
	Notes

	SPECIAL TYPES AND OPERATIONS SUBCHAPTER
	Rule 70. ELIGIBILITY – INELIGIBILITY
	Rule 71. PREMIUM DEVELOPMENT
	A. Determine the rating territory from the territory definit
	B. Liability—See specific rating instructions for each class
	C. Personal Injury Protection—Refers to specific rules in th
	1. If liability premiums are developed from truck, tractor, 
	2. If liability premiums are developed from private passenge
	3. For risks written at a percentage of private passenger ra

	D. Uninsured/Underinsured Motorists Coverage—Refer to the Un
	E. Refer to Individual as the Named Insured rule (Rule 12) i
	F.  If a financial responsibility filing is required, refer 

	Rule 72. AMBULANCES
	A. The policy must exclude coverage for bodily injury to any
	B. The policy must exclude coverage for bodily injury or pro
	C. Premium Development

	Rule 73. DRIVER TRAINING PROGRAMS (EDUCATIONAL INSTITUTIONS 
	A. Driver training programs—Non-public educational instituti
	1. Liability coverages
	a. For autos equipped with dual controls, multiply the Class
	b. For autos not equipped with dual controls, multiply the C
	c. Coverage may not be extended to apply to the liability of

	2. All other coverages—Charge Class 3 private passenger rate

	B. Commercial driving schools (Class Code 7927)—This applies
	1. Owned private passenger autos.
	a. Liability coverages:
	(1) For autos equipped with dual controls, charge the Class 
	(2) For autos not equipped with dual controls, multiply the 

	b. For all other coverages, charge Class 3 rates in the Priv

	2. Motorcycles, motorscooters, motorbikes and similar autos 
	3. All other types of owned autos—Rate Trucks, Tractors and 
	4. Non-owned autos used for driving instruction.   ⓔ
	a. Charge the Class 3 rates in the Private Passenger Rate Se
	b. The policy shall be endorsed to cover driving instructors


	C. Auto repair training.

	Rule 74. DRIVE-AWAY CONTRACTORS (Class Code 7923)
	Named operator basis—The rating provisions applicable  to a 

	Rule 75. VOLUNTEER FIRE DEPARTMENTS
	These risks are not eligible for assignment through the asso

	Rule 76. FUNERAL DIRECTORS
	A. Eligibility
	1. This Rule applies to autos owned or used by a funeral dir
	2. The policy must exclude coverage for bodily injury or pro

	B. Premium Development
	1. Limousines (Class Code 7915)—Multiply the Class 3 in the 
	2. Hearses or flower cars (Class Code 7922)—Multiply the bas
	3. Combination hearses and ambulances—Classify and rate the 
	4. Autos used for other purposes—Classify and rate the auto 


	Rule 77. LAW ENFORCEMENT AGENCIES
	Law enforcement agencies are not eligible for assignment thr

	Rule 78. LEASING OR RENTAL CONCERNS
	A. For autos leased or rented with drivers, refer to the Tru
	B. Public transportation autos leased or rented by the conce
	C. Passenger hazard may not be excluded.
	D. Premium Development—A risk engaged in leasing or renting 
	1. Specified auto basis—Long Term—Coverage for Owner and Ren
	a. Private Passenger
	(1) Autos
	(2) Motorcycles, motorized scooters, motorized bicycles, pow
	(3) Autos described in (2) above with a gross unladen weight

	b. Truck, Tractor and Trailer—Multiply the base rates in the

	2. Specified auto basis—Short Term—Coverage for Owner and Re
	a. Trucks, tractors, and trailers—Multiply the base rates in
	b. Private passenger autos (Class Code 7214)—Multiply the Cl
	c. Special types (Class Code 7216)—Motorcycles, motorbikes, 
	d. Auto service operations or trailer sales—Charge the Class
	e. Motorhomes (Class Code 7215)—Multiply the rates developed
	f. Rent-it-here/leave-it-there autos—The policy shall be end



	Rule 79. MOTORCYCLES—COMMERCIAL (Class Code 7942)
	A. Definition
	B. Business Use Motorcycles
	1. Liability—Apply the appropriate factor from the table bel
	2. Personal injury protection—Use personal injury protection
	Uninsured/Underinsured Motorists—Refer to the Uninsured/Unde

	C. Pleasure and Drive to and From Work Motorcycles
	1. Written on a Commercial Policy
	a. Liability—Apply the appropriate factor from the table bel
	b. Personal injury protection—Multiply the Class 1A premium 
	c. Uninsured/Underinsured Motorists—Refer to the Uninsured/U

	2. Written on a Personal Auto Policy


	Rule 80. MOTORHOMES—COMMERCIAL
	A. Definition
	1. Self-propelled motor vehicles with a living area that is 
	2. A pickup used solely to transport a permanently attached 
	3. A self-propelled motor vehicle not described above but th

	B. Motorhomes written on a Commercial Policy
	1. Liability
	2. Personal injury protection

	C. Motorhomes written on a Personal Auto Policy

	Rule 81. ALL TERRAIN VEHICLES—COMMERCIAL (Class Code 9590)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business
	a. Liability—Multiply the Class 3 rates in the Private Passe
	Personal injury protection—Multiply the Class 3 rate from Ta

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Multiply the Class 3 rate from


	C. Written on a Personal Auto Policy

	Rule 82. GOLF CARTS—COMMERCIAL (Class Code 9460)
	A. Definition
	B. Written on a Commercial Policy
	1. Used for Business (other than for transportation of passe
	a. Liability—Multiply base rates in the Truck, Tractor, Trai
	b. Personal injury protection—Charge the Class 3 rate from T

	2. Used for Pleasure or Drive to and from Work
	a. Liability—Multiply the Class 3 rates in the Private Passe
	b. Personal injury protection—Charge the Class 3 rate from T


	C. Written on a Personal Auto Policy

	Rule 83. ANTIQUE, COLLECTIBLE AND SPECIAL INTEREST AUTOS—COM
	A. Definition
	1. required to be insured under Chapter 601, Transportation 
	2. maintained primarily for use in exhibitions, club activit
	3. occasionally used for other purposes.


	ⓔ B. Written on a Commercial Policy
	1. Liability— Multiply the Class 3 rates in the Private Pass
	2. Personal injury protection—Charge .25 of the Class 3 rate

	C. Written on a Personal Auto Policy

	Rule 84. TRAILERS DESIGNED FOR USE WITH PRIVATE PASSENGER AU
	A. Commercial Policies
	1. Liability
	a. Trailers with a load capacity of 2,000 pounds or less des
	b. All other trailers designed for use with private passenge

	2. Personal injury protection

	B. Personal Auto Policies

	Rule 85. MOBILE HOME TRAILERS (Class Code 7963)
	A. Mobile homes trailers are trailers that meet both of the 
	1. They are equipped with living quarters including cooking,
	2. They are designed to be pulled by other than a private pa

	B. Premium Development
	1. Liability
	2. Personal injury protection


	Rule 86. NAMED OPERATOR OR SPECIFIED AUTO BASIS (Class Code 
	A. This Rule is not available to cover finance companies and
	This Rule provides for coverage on the named operator or spe
	C. Named Operator Basis
	ⓔ 1. Named Operators may be insured for the operation of any
	ⓔ 2. Named operators may be insured for the operation of non
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