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December 8,1997

TAIPA Bulletin No.64

Member CompaniesTo:

RULE CHANGE

Under Section 16.1 of the revised Plan of Operations, a company may elect to have the data for
the group of companies combined for quotas only and continue to have the assessments billed by
individual company. Having assessments billed by individual company will allow for easier
verification of private passenger data, since data for quotas is based on" average eligiDle vehicles
on policies in force" and assessments are based on "average vehicles on policies in force."

TAIPA will bill the 1998 assessment in January 1998 under the current method as individual
companies. However, if beginning in 1999 you wish to have assessment data combined by

group, please advise the undersigned.

If you have any questions, please contact the undersigned.

Sincerely,

~~AQse;;,\:>~

Margaret Alsobrook

Operations Manager
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Official Order
of the

Commissioner of Insurance
of the

State of Texas
, Austin, Texas

Date: DEC O 4 1997

Subject Ccmsidered:

TIo:XAS AUTOMOBILE INSURANCE PLAN ASSOCIATION
AMIo:NDMIo:NTS TO SECTIONS 6.A.]., 6.A.S., ]6.8., AND 16.J.

TUIo: PLAN 010' OPERA TION

General remarks and official action taken:

.On this day. under referenl.:e number A-] ]97-35. came on for consideration by
the Commissioner of Insuranl.:e. amendments to Sections 6.A.]., 6.A.5., ]6.B., and ]6.1.
or the Plan l )f Operation of the Texas Automobile Insurance Plan Association (T AlP A )

pursuant tl) the authority and jurisdiction granted to the Commissioner by the Insurance
Cl)de. Artil.:le 21.X ] .The amendments are attal.:hed hereto and incorporated by referenl.:e.

In the Plan of Operation's Section 6, Subsection A.l is amended and Subsection
A.5 is deleted. These changes will eliminate T AlP A ' s practice of not making

assignments until all conditions have been met. In other words, after an agent forwards
an appl il.:ation, T AlP A will assign it to an insurer and notify the agent and applicant of

sul.:h al.:tion. If the applil.:ation is incomplete or is not accompanied by the correct deposit
premium, it will be the insurer's responsibility to resolve the problem, even if

termination is the only way to do so.
In Sel.:ti()n 16.B., the first paragraph is amended, and a final paragraph is added,

to spel.:ify that data for l.:all.:ulation of "Other Than Private Passenger" quotas will be

obtained frol11 the statistil.:al agent designate(.1 by the Texas Department of Insurance.
T A fP A's petiti()n del.:lares this is consistent with I.:urrent practil.:e, but that it will provi(.1e

the l11ember 1.:()l11panies with the assurance of the source for data.



In Section 16.8., a fifth paragraph is inserted: to ~restore a credit program to be
applied to qul)ta~ fur insurers writing policies that cover public automobiles and long
haul trucker~. Thj~ credit program was inadvertently omitted when Sectjon 16 was
rewritten and later approved on December 20, 1996. This program is characterized by
TAIPA '~ petition a~ "an appropriate incentjveto write these hard-to-place risks."

Regarding Sectjlm 16.1., TAIPA's petit jon explains that apparently each insurer
group i~ now under the same ownership and management, so wording that formerly,
applied in the case In management by,a non-owner is deleted. A group may elect to be
treated as a single member to receive a~signments and assessments under the revised
wl)rding In this ~ubseL"tilm.

IT IS THEREFORE ORDERED that the amendments to Sections 6.A.l., 6.A.5.,
16.8., and 16.]. of the T AIPA Plan of Operation described above and attached hereto are
hereby adl}pted effeL"tive as of December 3, 1997. -,

Texas Automobile Insurance Plan Association
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p,opo&ed ~ rg
TEXAS A UTOMOBn-E INSURANCE PLAN ASSoaA TION

PUN of OPERATION
(adapted at ~ 25, 1997 mcctiDg)

Amr.n4 S11bI~ 6.A.l tO rcad u fcUQws;

Sa:dDIJ6. A.ppLTrA.TIQN 1I'Q1I As.-~~:!!~~TlQ

~A. TR 011 cnm A. t:.~ AND ~RNCE QW ~CE

0rlgiDal Appu...rian Uz:dcr the --~ M~han~A.

1 ~ R: -:x..~ B~ aB -=:.:;:~.- ~f~. ~~I~d. ~~-=!.~-2~. ...
-.~-jE:.U P!I::at=- ~i§e& iB ~~ -§ '0 :] ne AsSOci3tic~ win desfgDaIC an ~r to

w11jc!l d1e application shall be as~igned and ~vise the produc:r am applicam of me designated
insurer. The pctice of dcsignatian shall 3tate d1at coverage bCCOIDes effective on 12:01 A.M.

on ~e effective date shcwn on such DCticC.

Dclcte Subsection 6.A.S in im entirety anti rcmm1ber the rcmamg subsections:

-&6 e~.B9f :H-.;1J? aB aS6igBJB- ee -ei
~

-a6=-~~ sf --':8 ~plie-. L-:-.I@F8

~~;;-..:;.i!elt. --T.-.~ ~- --

~~ ii-;;~.x~ -e~ lie ap~Jieam aM PfB
--.:-~ I'~- I ---A"--M --,:-..~. --d~~- WAA -TT~. r---"" --.

Ee8&-t.~ r=;mped ~rBBi~ ~PIm;= is :,.J1;:-~ ::4:. the appli-eB.~.
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Propoled Amendm~"t tD
TF.xAS AUTOMOBn.E INSURANCE PLAN ASSOCIAnON

PLAN OF OPERATION
(adopted at September ~ .1.997 ~etiDg)

Amend Sccticn 16.B of the Plan of OpetaUcn ta rcad as fcnCIWs:

16. B. CIb~" 'n12n 'Priv~ PR~~na=t. 'Ibe ~tion shaB I&1iIn eligIQlc appIjc.:l~

.r dJaD privare ~-~ser {"OTPP") in a. nnd~m manncf' sa d2at ~ member wm ~ive
die SImD porticD of tbe OTPP ~c af dJe A9S{x;iation tbat iIS Det ditect wVD11ma1%Y O'IPP
P'=iImIS" bear tD d1a rota1 of suc.h "VQIIIIaZy OTPP P'=iImISW of aD ~!=Crizad Durers in

tbe~.

No appUcaIJt in IXJY of the foUawing CJassificaaaDS is to ~ assipd 11) a !DeI:!L~ whic1l did
DOt, during me ~~Icndar year =diQg December 31 of the prior year, and carremly docs not.
write 15 volJmmry business m Ibis Staze any lDtaIIK)biIe Jiabi1itY jnsurancc m such
~n:

public aUtOmobiles o1hcr than schcol or church buses ;I.

2. motor vWcles of ~rs operating beyond a ~ of 200 milcs from the
lhDits of ~c city or town of principal g~ .

~gmDenf of buses, ~ and long haul truckers am public autcmob1les will be made
with due regard to the state insurance lic.enses held by the member .

A ~ber i~ @nntt~ to a ~redit of two dol1a.rs of p~1um f~r evm dolIa.r ~f ~rem1uTT1 Mr an

ag~;~enr wni~h me~ the desc.~l:icn in 1 ~T' 2 Rn~V~

"Ne~ direct wrlucn prcmium InQDS gross direct pr~. kS5 reuun premiums aDd
premiums on polic~ ~t taken, without including reinsurance asswncd aIKi without deducting
reiD5ufaDCe cedcd, but include premiums for OTPP excess of loss policies except in thc case of .

a. member which writes no basic limits automobile liability insurance. Policyholder dividends
are ~t deemed to be return prcmi1!!!1s.

wy QlTtlrJfBr'j OTPP premiums " meam dle net direct written premjmns for commercial

aUtCmabile bodily injury and prcperry damage liability .,., 1 injury prOIZcdOD and
uninsured/uOOerinsured mo~ WYerages shown on the Exhl"bit of Pr=i1m15 IIKl Lo&-~ of
die members' Annual Statemen~ minus the OTPP direct written prcminm~ for tbO6e cov~rages
wriuen by tho m=nbcr through dle AsscciatiOD during tbc ~1~-!' year ~ ~mber 31
of tbc 'Y.CDnd prior ycar .

Far !'UT'!'O-~ nf el.lOllann~ ~~Y' m~n ~Y'iV2~ p~~~~T' Aui2nm~r ~ta, the Aa~ociaIi[]D

maD uti1iu mrl~ti~ datg ~mvided bv the Btagmc.al a=nt ~il11atMb! the T~Ii~ DcpRr

g! Insuta~ as the g~urce of infurrT1grion fOT ~ ~net direct \\'ritt~ ~~mmm" ~nd 1'~lllrI

QTPP p~mium~~ snd a.~ t)theT' ;nfnnTIarl~n n~~~~~ tn c:a1C]Ja.~ the a.s~i~~nt Q11ata

aecord.mce w1rh 1b;~ sectian.

11/12/97 WED 10:25 [TX/RX NO 5943] ~OO6
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PIapcIIod ..~ IKf m = m

~ AUTOMOBn.E INSURANCE PLAN ASSlx:V..TION

PLAN OF OPERAnoN
(1dgpIed at SopmIIIbIr 25, 1997 me=aS)

~ SUbsccUcu 16.1 to read II foUows:

16. 1. A Ita [~] of m=ben uzxJer d1c ame .-bjp ~£ .~rG&IeaC
;.-:- ..~ -=---d ]£ -I &iIIIi. meme. --~lee8ea. S~ e' ~8R -.r
-e.-N8ip ef mBBIIlmeer, 1;o.:J:. -Bea;J may eIea m be ~ [~i!Bef =-r=..~;'-9:] as
a single mcmber[,:,] %C teceive ~~-en~ ~nd ~Rm~.

-
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